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INDEPENDENT AUDITOR’S REPORT
To the Members of Mazagon Dock Shipbuilders Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of ‘Mazagon Dock
Shipbuilders Limited’ (‘the Company’), which comprise the Balance Sheet as at 31* March,
2017, and the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the state of affairs (financial position), profit
or loss (financial performance including other comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards (Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone Ind AS financial statements are free from material
misstatement. ‘

(Contd....2)




12/

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements. N

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position) of the

Company as at 31® March, 2017 and its profit (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matters

We draw attention to note no. 2.36.2 to the standalone Ind AS financial statements relating to the
balances due from / to Indian Navy which are in the process of reconciliation.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub section (11) of section 143 of the Act, we give in
Annexure - |, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by the directions issued by the Office of the Comptroller and Auditor General of

India under section 143(5) of the Act, we give in Annexure - II, a statement on the matters
referred to in those directions.

(Contd....3)
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3. As required by section 143(3) of the Act, we report that:

a.

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books; ‘

the Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account;

in our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act

the provisions of Section 164(2) of the Act are not applicable to Government Company;

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in ‘Annexure III’;

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position
in its standalone Ind AS financial statements (Refer note no. 2.35 to the standalone
Ind AS financial statements).

ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts. However, the

Company does not have any derivative contracts.

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(Contd....4)
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iv) The Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8™ November, 2016 to 30" December, 2016 and these are in accordance
with the books of accounts maintained by the Company (Refer note no. 2.49 to the
standalone Ind AS financial statements).

For Ford Rhodes Parks & Co. LLP
Chartered Accountants
Firm’s Registration No. 102860W / W100089

a2

Shrikant Prabhu
Place: Mumbai Partner
Date: 23" August, 2017 Membership No. 35296
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Annexure - [

Annexure to the Independent Auditor’s Report of even date on the Standalone Ind AS
Financial Statements of Mazagon Dock Shipbuilders Limited

Report on Companies (Auditor’s Report) Order, 2016, issued by the Central Government
in terms of sub section (11) of section 143 of the Companies Act, 2013 (‘the Act’)

As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Government
in terms of sub section (11) of section 143 of the Act, and on the basis of such checks as we
considered appropriate and according to the information and explanations given to us during the
course of the audit, we further report that: -

1. (a)

(b)

(©)

As per the information and explanations given to us, the fixed asset register showing full
particulars including quantitative details and situation of its fixed assets is compiled by
the Company.

As per the information and explanations given to us the fixed assets of the Company have
been physically verified by the management during the year. In our opinion, the frequency
of verification is reasonable having regard to the size of operations of the Company and
the nature of its assets. No material discrepancy were noticed on physical verification.

The title deeds of immovable properties are held in the name of the Company except for
the following:

Sr. | Plot No. Location | Type of | Area (in | Remarks
No. Property Sq
' Mitrs)
1 Plot No. 355 | Dockyad | Leasehold | 6240.14
PH 1 Road,
Mumbai
2 Plot No. 355 | Dockyad | Leasehold | 1960.93
PH II Road,
Mumbai

Lease renewal of the plots is
under consideration of MBPT.
Awaiting formulation of land

3 Extension. | Dockyad | Leasehold | 3746.00
Of Slipway | Road,
Mumbai slic
4 | Additional | Dockyad | Leasehold | 1850.00 | PO "
Water Area | Road,
for further Mumbai
extension of
slipway to
20M

(Contd....2)
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Sr. | Plot No. Location | Type of | Area (in | Remarks
No. Property Sq
Mtrs)

5 F Type | Vashi, Quarters 96.95
Sector — % | Navi
Mumbai

6 F Type | Vashi, Quarters 100.00
Sector - 10 | Navi
Mumbai

<

Deed of Apartments & its
registration is under process.

[ JN — 1 Type | Vashi, Quarters 19.25
Sector -10 Navi
Mumbai

8 JN-2  Type | Vashi, Quarters 45.85
Sector -10 Navi
Mumbai

9 JN — 4 Type | Vashi, Quarters 61.20
Sector- 10 Navi

Mumbai

As per the information and explanations given to us the inventory (except those held with
third parties) has been physically verified by the management during the year at
reasonable intervals.

The discrepancies between the physical inventory and the book records noticed on
physical verification were not material and have been properly dealt with in the books of
account.

The Company has not granted any loan or given any guarantee or provided any security to
companies, firms or other parties covered in the register maintained under Section 189 of
the Act.

The Company has not granted any loan, given any guarantee or provided 'any security
covered u/s 185 of the Act. Section 186 of the Act relating to investments, loans granted,
guarantees given and security provided is not applicable to the Company being a
Government company engaged in defense production.

(Contd....3)
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5. The Company has not accepted any deposits from the public within the meaning of the
provisions of Section 73 to 76 or any other relevant provisions of the Act and Rules
framed thereunder.

6. We have broadly reviewed the cost records maintained by the Company, as prescribed by
the Central Government under sub section (1) of section 148 of the Act, and are of the
opinion that, prima facie, the prescribed cost records have been made and maintained. We
have, however, not made a detailed examination of these records with a view to determine
whether they are accurate and complete. .

7.(a) According to the information and explanations given to us by the management and on the
basis of examination of the books of accounts carried out by us, the Company has been
generally regular in depositing undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income Tax, Sales-tax, Service Tax, Custom Duty, Excise
Duty, Value Added Tax, Cess and any other statutory dues, as applicable, with the
appropriate authorities. There were no undisputed arrears of statutory dues outstanding as
at 31° March, 2017 for a period of more than six months from the date they became
payable. '

(b) According to the information and explanations given to us by the management and the
records of the Company examined by us, there were no disputed dues in respect of
Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, Value Added Tax and
Cess which have not been deposited as on 31* March, 2017 except as stated below:

Sr. Name of Statute Period Amount Forum where dispute
No. R in lakhs) is pending
1. | Central Excise Act,1944 F.Y.2001-02 to 383 | CESTAT, Mumbai
F.Y.2003-04 and
F.Y.2007-08
2. | Central Excise Act, 1944 | F.Y.2000-01 15 | Additional
Commissioner, Mumbai
3. | BST Act, 1959 F.Y. 1980-81 to 107.983 Maharashtra Sales Tax
F.Y.2004-05 ’ Tribunal, Mumbai
(Contd....4)
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4. | MVAT Act, 2002 F.Y.2005-06, 3,420 | Jt. Commissioner of
F.Y.2006-07, Sales Tax
F.Y.2008-09,
F.Y.2009-10,
F.Y.2010-11,
F.Y.2011-12 and
F.Y.2012-13
5. | Karnataka Sales Tax Act | F.Y. 1989-90, 304 | Karnataka Sales Tax
F.Y. 1990-91, Appellate Tribunal
EY. 1992-93, . *
F.Y. 1995-96 to
F.Y. 1996-97
6. | Service tax F.Y.2001-02 to 3,949 | Bombay High Court
F.Y.2003-04
7. | Service tax F.Y. 2004-05 to 2,928 | Commissioner of
F.Y.2013-14 Service Tax — [ Mumbai
8. | Income Tax A.Y.2014-15 4,418 | Commissioner of
Income Tax (Appeals)
9. | Custom Duty F.Y.2007-08 8 | Asst. Commissioner of
Customs

8. In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to banks and financial institutions
during the year. The Company has not issued any debentures.

9. According to the information given to us and as per the records examined by us, the
Company has not made any public offer during the year and has not availed term loans
from banks during the year.

10. According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the course of our audit.

11. Section 197 of the Act relating to managerial remuneration is not applicable to the
Company being a Government Company.

12. Clause (xii) of the Order is not applicable to the Company since the Company is not a
Nidhi Company.

13.  All the transactions with the related parties are in compliance with Section 177 and 188 of

the Act, where applicable and the details as required by the Accounting Standards have
been disclosed in the standalone Ind AS financial statements.

(Contd....5)
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14.  The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

15. The Company has not entered into any non-cash transactions covered in Section 192 of
the Act with Directors or persons connected with him during the year.

16.  The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

L

For Ford Rhodes Parks & Co. LLP
Chartered Accountants
Firm’s Registration No. 102860W / W100089. .

— B | o~ {
Shrikant Prabh
Place: Mumbai Partner "\:\; G

Date: 23™ August, 2017 Membership No. 35296



Annexure - II to the Independent Auditor’s Report

To the Members of Mazagon Dock Shipbuilders Limited

As referred to in Paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in our
Auditors’ report of even date and as required by the directions and sub-directions issued by the
Office of the Comptroller and Auditor General of India under Section 143(5) of the Companies
Act, 2013, we give below our comments on the matters referred therein.

1.

Whether the Company has clear title/lease deeds for freehold and leasehold land
respectively? If not please state the area of freehold and leasehold land for which

title/lease deeds are not available.

L 2

The Company has clear title/lease deeds for freehold and leasehold land except;

Sr. | Plot No. Location | Type  of | Area Remarks
No. Property (in Sq
Mitrs)
1 Plot No. 355 | Dockyad | Leasehold | 6240.14
PH 1 Road,
Mumbai
2 Plot No. 355 | Dockyad | Leasehold | 1960.93
PH II Road,
Mumbai :
3 Extension. | Dockyad | Leasehold | 3746.00 Lezse rene}:/ial O.f thef }?\li)ésp%s
Of Slipway | Road, Zn er consi eration o .
. waiting formulation of land
Mumbai olia
4 [ Additional | Dockyad | Leasehold | 1850.00 | P~
Water Area | Road,
for further Mumbai
extension of
slipway to
20M

(Contd....2)


















































































