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LOADING FACTORS FOR RANKING OF BIDS 

 A. Loading due to freight / Inland Road / Insurance /Customs Clearance / Port 
Handling / Transportation to Yard 

Sr. 
No. 

Description  Foreign 
Supplier 100% 
import 
content  

Indigenous 
Supplier with 
part import 
content  

Indigenous 
Supplier without 
import content  

1 Basic price Quoted  a) FOB b) CIF  a) Ex Works 
b) Delivered 
to MDL stores  

a) Ex Works b) 
Delivered to MDL 
Stores  

2 Add: insurance charges  In case of 1(a)  In case of 1(a)  In case of 1(a)  

3 Add Sea/Air Freight 
charges / Inland Road 
Transport  In case of 1(a)  In case of 1(a)  In case of 1(a  

4 Customs Clearance / 
Port Handling / 
Transportation to 
Yard/Inland Insurance  

In either case 
i.e. FOB or CIF 
Price  

NIL  NIL  

5 Cost (ex-MDL) 
excluding taxes & duties 
without loading towards 
any deviations  

Sr. Nos. 
(1+2+3+4) if 
FOB price 
quoted OR CIF 

price + Sr.No.4  

Sr. Nos. 
(1+2+3)  

Sr. Nos. (1+2+3)  

 

B. Loading due to variations in Financial Term.   

6 Variation in payment 
Terms  

   

7 Income Tax & Service Tax 
on Technical Services / 
Service engineers liability 
to MDL.  

   

8 Production Norms such as 
Scrap %, output-input ratio  

   

9 Base date for price 
variation clause  

   

10 Cost (ex-MDL) excluding 
taxes & duties after 
loading for variations in 
financial term.  

 
Sr. Nos. 5 + 6 + 7 + 8 + 9  

 
C. Loading on Account of deviations in following commercial terms.  
 

11 Security Deposit/Contract 
Performance Guarantee. 

   

12 Equipment Performance 
guarantee 
 

   



13 

 

Additional delivery period 
sought over stipulated 
period as per tender 

   

14 Additional time sought for 
supplying binding data.  

   

15 Liquidated damages per 
week rate / maximum 
ceiling  

   

16 Warranty / Guarantee     

17 Cost (ex-MDL) excluding 
taxes & duties after 
loading for variations on 
account of financial and 
commercial terms.  

Sr. Nos. 10 + 11 + 12 + 13 + 14 + 15 + 16  

 
 D. Landed Cost:  

18 Taxes & Duties     

19 Landed Cost  Sr. Nos. 17 + 18  

 
Note:  
 

a) Evaluated Bid Value for the purpose of ranking and determination of L-1 Bid shall be 
the value arrived at Sr.No.17 of the table above for procurement for Defence Projects 
and Sr. No. 19 of the above table for cases viz. civil works, procurements relating to 
projects other than Defence Projects.  

b) While the statutory levies are excluded while carrying out evaluation of Bids to 
determine L1 Supplier pursuance of MOD ID No. 3(1)/2002/D(S II) dated 4.10.2006, it 
is clarified that the taxes & duties as applicable and not covered by exemption 
certificates, notifications from the Govt. of India are payable. The dealing Purchase 
Officer/PNC shall, however, endeavor that the price negotiated with the L1 bidder is 
competitive on landed cost basis also i.e. 19. Set off on any taxes and duties shall not 
be considered for ranking of bids. 

c) Bidders are required to quote the amounts of Taxes and Duties as applicable 
separately, duly indicating the base amount and the applicable rate, under each of the 
heads.  

d) Wherever exemption certificates can be issued by MDL, no separate liability for 
payment of taxes & duties will devolve upon MDL and not duty will be reimbursed.                                                                                                      

e) Supplier / contractor will not be entitled to any increase in rate of taxes occurring 
during the period of extended delivery completion schedule if there is delay in supplies 
/ completion attributed to him. However if there is a decrease in taxes, the same must 
be passed on to MDL. 

f) Wherever all inclusive prices are quoted by the Tenderer(s) and accepted without 
bifurcation of tax elements, no escalation shall be considered in respect of any 
variations in statutory levies arising subsequently since the base figures do not exist in 
the order/ contract.  

 
g) It is clarified that Bank charges to be incurred for opening, amending LCs, Demand 

Drafts are excluded while carrying out evaluation of Bids to determine L1 Supplier.  


